Amend CSHB 500 (senate committee printing) by adding the
following appropriately numbered SECTION to the bill and
renumbering subsequent SECTIONS of the bill accordingly:

SECTION __ . Section 171.1011(g-4), Tax Code, is amended
to read as follows:

(g-4) A taxable entity that is a pharmacy cooperative shall
exclude from its total revenue, to the extent included wunder
Subsection (c)(1)(A), (c)(2)(A), or (c)(3), flow-through funds
from rebates from pharmacy wholesalers that are distributed to the

pharmacy cooperative's shareholders. A taxable entity that

provides a pharmacy network shall exclude from its total revenue,

to the extent included under Subsection (c) (1) (A), (c)(2)(A), or

(c)(3), reimbursements, pursuant to contractual agreements, for

payments to pharmacies in the pharmacy network.




